UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Hurricane Energy PLC
07:51 20 Sep 2019

Hurricane Energy interim results boast first
revenues thanks to Lancaster start-up
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Hurricane Energy Plc's (LON:HUR) half yearly results on Friday were the
company's first set of financials to include revenue.
The May start-up of the Lancaster field's early production system (EPS) was a
landmark moment for the company, which has since seen output ramp-up with
rates at the end of the period running ahead of guidance.
"Achieving first oil on schedule and on budget is a remarkable achievement
and a huge credit to our operating team, our partners and contractors," said Dr
Robert Trice, Hurricane's chief executive.
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"Since first oil, Hurricane has sold over 1.6 million barrels of oil across four
cargoes and Lancaster has been producing at an average of 14,100 barrels of
oil per day."
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Hurricane generated some US$22.5mln from its first crude oil lifting (the only
one in the first half) and it also banked a US$6.2mln tax refund, related to R&D
tax credits.
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The company reported a US$1.2mln operating profit, reversing a US$4.7mln
loss in the comparative period in 2018.

Hurricane was established to discover,
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basement
reservoirs.

It made a US$21.2mln net loss after tax in the first half, narrowed from
US$75.1mln in 2018, with the figure included a US$23.5mln non-cash fair
value loss related to a derivative element within its convertible bonds.
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Hurricane ended June with some US$81.4mln of cash.
Trice added: "The operating cash flow that the EPS is delivering provides Hurricane with greater control of our future as
we seek to deliver growth in reserves and production across all of our Rona Ridge assets.
"Whilst the financial security gained from production is crucial, the ultimate goal of the Lancaster Early Production
System is to improve our understanding of the reservoir to aid planning of future phases of development of Hurricane's
significant Rona Ridge resource.
"Throughout the start-up phase and following first oil, the reservoir has performed at the higher end of expectations."
Trice noted that it will take at least six months of 'steady state' production from the EPS before the company is able to
evaluate the validity of Lancaster's reservoir model.
Lancaster start-up in facts
Hydrocarbons were introduced into the EPS on 11 May ahead of 'first oil' production on 4 June.
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Production had averaged around 14,100 barrels of oil per day between 4 June and the latest crude lifting from the Aoka
Mizu floating production facility, which was 17 September.
Four crude cargoes have been sold from the EPS to date, which in aggregate amounts to 1.6mln barrels of oil.
The EPS has seen overall system availability above 85% which is the figure used in the company's long-term guidance.
Hurricane's current, unchanged, guidance for 2019 anticipates an average production rate of 12,500 bopd (per day
since 'first oil') which equates to over 2.8mln barrels of crude.
Drill programmes and GWA development
A three-well drill programme began earlier this year and is ongoing.
As previously announced, the Warwick Deep well - the first of the three - encountered a "poorly connected section of
the fracture network" and it did not flow oil at commercial rates. The well did encounter a 712 metre section of fractured
basement reservoir, with light oil confirmed in analysis.
Lincoln Crestal, the second and most recent well, was a success with flow testing results last week confirming rates of
9,800 bopd with pumping and 4,682 bopd in natural flow conditions. The crude was confirmed as being light, 43 degree
API, oil.
Hurricane said it continues to analyse the possible reasons for the sub-commercial flow rates in the Warwick Deep well.
It is planned that Lincoln Crestal will be tied into Lancaster's Aoka Mizu vessel, subject to regulatory consent and
concurrent to the facility being tied into the West of Shetland Gas Pipeline system (WOSPs) and Lancaster's
'debottlenecking'.
Hurricane expects that the third well in the programme, Warwick West, will be drilled shortly.
The drill programme is located in the Greater Warwick Area, spanning the Warwick and Lincoln resources, adjacent to
the Greater Lancaster Are which comprises the Lancaster and Halifax fields.
GWA is 50% owned by Hurricane following the farm-out to Centrica-backed Spirit Energy which sees the new partner
covering the drill costs of the current drill programme.
The GLA and GWA together comprise an broader area referred to by Hurricane as the Rona Ridge.
Highlighting the drilling successes, Trice added: "Following the successful Lincoln Crestal well, we look forward to
continuing with our Greater Warwick Area work programme with our partners Spirit Energy.
"This programme is designed to enable us to obtain the necessary reservoir data from across the GWA in order to allow
the partnership to work towards an initial phase of full field development on the Greater Warwick Area."
Hurricane noted that long lead items have been ordered for the planned GWA 2020 well programme and a rig contract
is expected to be signed shortly.
The Spirit Energy farm-out deal, agreed a year ago, envisaged two phases of drilling with Hurricane being 'carried' for
up to US$387mln of drilling spend - US$180.6mln in the first programme and a further US$187.5mln in a second
programme, subject to the 2019 results.
In 2018, the agreement outlined that three additional wells could be drilled in 2019 to further appraise the GWA assets
and to assist engineering design ahead of a possible final investment decision on field development by 2021.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
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international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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