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Octopus Renewables Infrastructure Trust in prime
spot as investors switch on to green energy
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Price:

£350 m

Market Cap:

Octopus Renewables Infrastructure Trust PLC's (LON:ORIT) IPO late last year
provided more evidence of the demand currently for green energy investments.

1 Year Share Price Graph

Originally, the fund intended to raise £250mln, but such was the interest it
eventually pulled in £350mln.
Matt Setchell, the trust's co-investment manager, says there is a huge appetite
from investors for renewable energy at present.

The good yields on offer at a time when interest rates are close to zero are one
attraction.
Setchell, though, believes that investors increasingly also want their money to
'do something' and to have an impact on issues such as climate change.
This will lead to a major shift in investment behaviour, he adds.

Share Information
Code:
Listing:
52 week

Sector:

A survey carried out by Octopus among investing institutions at the end of 2019
identified a move away from fossil fuels as a major theme.
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Company Synopsis:

Over the next ten years as much as US1$trn might shift into the renewable
space from oil, gas and coal, Setchell suggests.

Investment opportunities in wind and solar
assets

And a combination of an attractive yield plus the holistic benefit of investing in
renewable energy is exactly what ORIT is offering to investors, he says.

Octopus Renewables Infrastructure Trust
Plc (the "Company" or "ORIT") is a closed
end investment company incorporated in
England and Wales that is focused on
building and operating a diversified portfolio
of Renewable Energy Assets in Europe and
Australia.

Fossil fuel switch
ORIT's initial focus will be onshore wind and solar power projects and while
there are other investment trusts with a similar remit, Setchell believes the
fund's reach, flexibility and ability to invest at an early stage of a project's
development give it an edge.
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Rather than just acquiring operational assets in a single technology in a single
country such as UK solar or onshore wind, ORIT intends also to build new
renewable energy assets across Europe and Australia.
It will acquire assets already in operation but there will also be projects where it takes responsibility for the building.
The aim is to have a 'real impact' on the environment, he adds.
Target returns are 7-8% over the long-term, which will include a dividend of 3% in year one and 5% thereafter plus
asset appreciation.
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Setchell says those forecast returns are higher than the peer group and reflect the strategy to invest in 'constructionready' opportunities at an early stage.
"By taking on construction risk, we can add value and give investors that extra bit of return profile while still buying
operational assets to deliver dividend yield."
Mix of assets
A mixture of assets with different profiles also helps manage the fluctuations in electricity prices and changing
regulatory regimes.
So the portfolio might include operating assets in France and the UK with guaranteed 15-20 year subsidies alongside
unsubsidised wind farms in Finland or newbuild assets in Spain and Italy.
ORIT is part of the Octopus stable, where a renewable operation already handles £3bn worth of assets for institutions,
pension funds, private equity and family offices.
That side of the business employs a team of 70 and is the largest investor/owner-operator of solar in Europe, but having
a listed vehicle is a chance to deliver a differentiated product to investors.
Demand only set to grow
Setchell is sure the need for new renewable energy projects will only keep growing and the trust has been set up to be
flexible.
Many countries in Europe are aiming for 50% of electricity generation to be renewable by 2030, for example, a target
that will be a huge driver for the sector.
Eventually that might mean different renewable technologies but, for now, ORIT's focus is proving the strategy in
onshore wind and solar.
"It's about dividend yield and growth alongside doing better things with money."
At 109.2p, ORIT is valued is £380mln.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
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From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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